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2025-2026 Federal Student Aid Handbook

Application and Verification Guide
Chapter 4 - Verification, Updates, and Corrections
Unique Situations and Exceptions

When a student, or parents of a dependent student, filed a joint return and have separated,
divorced, married someone else, or been widowed, the student must submit the following:
o Atranscript obtained from the IRS or other relevant tax authority that lists 2023 tax
account information of the tax filer(s); or
o A copy of the income tax return and the applicable schedules that were filed with the IRS
or other relevant tax authority that lists 2023 tax account information of the tax filer(s); and

o Acopy of IRS Form W-2 for each source of 2023 employment income received or an
equivalent document.
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Splitting Documentation Needed

* A copy of the Joint 2023 Federal 1040 or a 2023 Tax Return Transcript from the IRS
(https://www.irs.gov/individuals/get-transcript)

* A copy of the 2023 W2s or a 2023 Wage and Income Transcript from the IRS

* Widowed
* Acopy of the deceased’s death certificate

* Divorced
* A copy of the divorce decree

* Separated
* Alegal separation agreement OR
* A copy of the divorce decree if finalized OR

* A copy of the individual lease or mortgage statement for both separated individuals
showing separate residences OR

* A copy of both separated individuals current utility bill (gas, water, or electric only)

showing separate residences
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2023 W2 Information

§8) Internal Revenue Service

United Seate: Depastment of the Tresstiy

This Product contains Sensitive Taxpayer Data
Request Date.
Response Date:
Tracking Number:
Wage and Tncome Transcript

s8N Provided:
Tax period Requested.

Form -2 Wage and Tax Statement

Employer:
Employar Identification Number
amcn

20 BoX

Employee.
Employee's Social Security Number:
TAMA BAKE

943 ¢

submission Type AR
¥ages, Tips and Other L‘mpensauon .
Federal Income T: nhal

-original document

Social security Tipe 50.00
Allocated Tips. “$0.00
Dep: care sensfits $0.00
Deferred Compensation:

Code *Q Nonta: ~§0.00

1o combat Pay.
Code "W Employer Contributions to a Health Savings Ac
it e oo e e e

s0
Code *z* Income under section 405A on a monqualified Deferred Compensation

-$0.00
walified mquity Grants Under Section 83(1) s0.

Adgregate Deferrais Under Section 83(1) Elections as of the Cloge
of the Calendar Year 0.00
Third rarty sick ray Indicato nanswered

P— a Employee's social security number ‘ ot 15050008
b Employer oentifcation rumber (EIN] 1 Wages, tps, othercompensation | 2 Fedsral income tax withela
o Employars name, adress, and Z1F code 3 Socia securty wages 4 Socia securty tax wihhad
5 Madicars wages and fps & Medicars tax witheid
7 Sociel securty ts & Alocated tiss
4 Cantral mumber O 10 Depencent care benefts
‘o Employaa's frst name and il Last rame Suft.| 11 Nonquaifiod plans 22

[l L
o z

1 Employee's addrass and ZIP coda
15 Su Employers siate ID number

o W=2 Wage and Tax statement
Copy 1—For State, Gity, or Local Tax Department
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Proportional Distribution Method

To use the proportional distribution method, the aid administrator needs to figure out what percentage of the
joint AGI represents the student’s income.

Example:

A student filed a joint return with their spouse in 2023 but have now separated, divorced, married someone else, or
been widowed.

The AGI on the student’s FAFSA matches the AGI of $56,500 on the 2023 tax return, which means it is incorrect
because itincludes the student’s former spouse's income.

The student’s W-2 shows that their income for 2023 was $25,900 and the tax return shows $400 in interest.
Because the interest was on a joint savings account, $200 of it will be added to the student’s income, totaling $26,100.

To use the proportional distribution method, divide the calculated AGI of $26,100 by the combined AGI of $56,500.
o 26,100 + 56,500 =.4619 (46%).
o The aid administrator then multiplies the income tax paid as reported on the tax return ($3,019 for this
example) by this percentage.
o The student’s income tax using this method is $1,394 (.4619 x $3,019).
o Ifthere are education credits on the tax return, this amount can also be calculated using the .4619 (46%).

Any interest, business income earned on joint accounts, investments,
business or farm profits or losses should be assessed at 50%.
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Student Name:
Student ID Number:
2025-2026 Verification Student Student Spouse Parent Parent Spouse Totals
Filing Statuz
Income Earned from Work
Line 17 plus Schedule 1: Lines 3 + 6
Adjusted Gross Income (AGI) - Line 11
Tax-exempt Interest Income - Line 2a
Income Tax paid - Line 24
|Untaxed Portions of IRA distributions
(excluding rollovers) - Line 4a minus 4b
Untaxed Portions of Pensions
(excluding rollovers) - Lines Sa minus 5b
Deductible Payments to IRA/Keogh/Other
Schedule 1: Lines 16 +20
Education Credits
Schedule 3: Line 3 - 1040 Line 29
Foreign Earned Income Exclusion
Schedule 1: Line 8d
Net Profit or Loss from Schedule C
Schedule C: Line 31
Family Size
Number in College
2025-2026 Splitting Joint Taxes Student Student Spouse Parent Parent Spouse Totals
Earned Income - W-2 Box 1 T25,300.00 0,600.00 500,
Taxable Interest [split 50/50) $200.00 $200.00 $400.00
Additional Income - Lasses (split 50/50) $0.00 $0.00
Calculated AGI $26,100.00 $30,800.00
divided by Combined AGI 556,500.00
= 04619
Income Tax paid - Line 24 $3,019.00
% 0.4619
$1,394.48
Education Credits $0.00
Schedule 3: Lne 3 - 104D e 29 x 04619 IASFAR = 5/1|[55/4)
- $0.00 CONFERENCE AND FURIOUS
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Tax Table Method

The Tax Table Method used by the institution uses the IRS Tax Table for the appropriate year to calculate
the amount of tax that would have been paid if a separate return had been filed using the Single, Head of
Household, or Widowed tax filing status

Example:
The student filed joint return with their spouse in 2023 but have now divorced.

The AGI on the student’s FAFSA matches the AGI of $56,500 on the 2023 tax return, which means it's wrong because it includes
the student’s former spouse's income.

The student’'s W-2 shows that their income for 2023 was $25,900, and the tax return shows $400 in interest.

Because it was interest on a joint savings account, the aid administrator adds $200 of it to the student’s income and submits
$26,100 as the corrected income.

« The aid administrator then determines that if the student had filed their tax return as single in 2023, their standard deduction
would have been $13,850 (instead of $27,700 for married filers).

« The student’s income of $26,100 minus $13,850 for the standard deduction results in $12,250 in taxable income.

« The aid administrator uses the 2023 tax table to determine how much tax the student would have paid on this amount,
considering any applicable credits reported on the original return.

« With a taxable income of $12,250, the tax amount from the tax schedule is $1,253.
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2025-26 Splitting Wages from Jointly Filed Tax Return It line 15
Student University 1D: (taxable And you are—
income) is—
Student Name:
Documents Required: Parent IVF, signed 1040 with schedules or return transcript, At But Single | Married |Married |Head of
individual's W-2, if individual is self- employed can accept least {ﬁs-"‘ f"‘"ﬂ . filing E
Schedule C, proof of separation/divorce. an ointly :;';if hg‘L&se
Parent: Your tax is—
Amounts Source docs:
Original AGI 5 56,500.00 Joint filed 1040, line 11 1 2 ] 0 0 0
Earned (ncome S J0000 W2 bl 12000 12050 | 1223| 1208 1223 1203
Other joint i it s Amy other Income items not 12,050 12,100 | 1.229] 1208 1229 1208
| e gl um 1
5 ¥ 241 .
Taxable Interest| 5 200.00 | 1040 line 2b 3 ; TOIT 1023 1247 1023
Ordinary dividends| 5 = 1040 line 3b 12250 12300 1258 1228 1253 1,208
Taxable IRA distributions| 3 - 1040 line 4b gggg }iigﬂ 1 ggg 1 ggg 1222 1 ggg
Taxable Pensions/annuities| 5 - 1040 line 5b 12:400 12:450 1071 1043 1271 1243
Capital Gains/Loss| - 1040 fine 7 12,450 12500 1277 1,248 1277 1248
iy T— R K
Adiustaients o Incoma L5 3 Al ke 10 12600 12650 1295 1263 1295 1283
Revised AGI 5 26,000.00 Calculated Cell 12,650 12,700 1,301 1,268 1.301 1.268
Sandard dediction 3 1385000 single 12,700 12,750 1307 1,273 1307 1273
Taxable Income s 12,150.00 Calculated Cell }%:Egg }%:ggg 1 g]g 1 ggg ng } ggg
Original Edu Credit s - 1040 schedule 3, line 3 12,850 12,900 1325 1,288 1325 1288
e ey Pl bt 12900 12950 1331 1283 1331 1293
Revised Edu Credit 5 - Calculated Cell 12,950 13,000 1337 1 nag 1337 1298
Taxes Paid s 1,241.00 Based off IRS tax table
Optional Documents: W-2, Wage and Tax Transcript, .
Income Transcript I’“sru %Egﬂ
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10

3/31/2025



Resources

* Where To Find My 2023 Tax Information (2025-26) https://studentaid.gov/2526/help/find-tax-
information

» Didyou file a Schedule with 2023 taxes: https://studentaid.gov/2526/help/filed-schedule-a-b-d-e-f-h

¢ Marital Status and Tax Information: https://studentaid.gov/2526/help/marital-status-taxes

» 25-26 FSA Handbook Joint Return Filers Who Are No Longer Married
https://fsapartners.ed.gov/knowledge-center/fsa-handbook/2025-2026/application-and-verification-
guide/ch4-verification-updates-and-
corrections#:~:text=Joint%20Return%20Filers%20Who%20Are%20N0%20Longer%20Married

* NASFAA 2023 Verification Data and Federal Tax Forms Comparison
https://askregs.nasfaa.org/resources/GetResourceFile/85

e 2023 Publication 17 https://www.irs.gov/pub/irs-prior/p17--2023.pdf

a7

11

Questions?
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