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Getting a Grip on Your Student  Loans  

Spring  2013 

Used with 

Permission  



¢ƻŘŀȅΩǎ Plan 

ÅPublic Service Loan Forgiveness in 5 Steps 
 

ÅLoan Forgiveness overview 

ÅState Loan Forgiveness Programs 





Two  different  paths  to  

loan  forgiveness  

ÅIncome-driven  

or 

ÅPublic Service 



Income-driven forgiveness 

If you make payments  based on  

your income for 20-25 years 

and yet still have a balance  

remaining on your  loans =  
loan forgiveness possible  



120 
qualifying  

payments  

Public Service Loan Forgiveness  (PSLF)  

is earned by making payments  while 

you work in public  service  



Five Steps to Forgiveness  



Remember these  

5 steps for  PSLF: 
 

1. Make the right kind of  payments,  

2. on the right kind of loans,  

3.                                                                                . 

4. Repeat 120 times.  

5. Prove  it.  

while you are in the right kind of job  



The right kind of job  



Gover nment 
501(c)(3)  

Non-profit  

 
AmeriCorps  

Position 

 
Peace Corps  

Public  
Service  

Organization 



Government  

 
Local 

 
State 

 
Federal  

 
Tribal  

Government  
organizations  

Government  
entities  

Government  
agencies  

Government  
contractors  



Full -time  



Which l oans are which ? 

and why it matters 



 

ONLY  

FEDERAL  

DIRECT  

Eligible Loans  for  

Public Service Loan  Forgiveness  



 
Federal  
student   
loans 

 

 
Private   
student   
loans 

 
 
 
 

PSLF 
Potential  

PSLF 
Potential  
 
 
 
 



FFEL 

Federal  
Direct  

Federal  
Student  
Loans  



ÅFor Public Service Loan Forgiveness, FFEL  
loans MUST be consolidated into a Federal 
Direct Consolidation Loan: 
 

Åhttps://studentloans.gov/ 



www.nslds.ed.gov 

http://www.nslds.ed.gov/


.Ei  le    £dit    !'.iew     H i    ory      ookmarks    I ools   !::!el p 

Studentl oans.gov )(   + 

Most Visited   tt Getting Started   tt Suggested Sites  (]    We:b Sli ce Ga  l lery 

Federal Student Aid Student l oans.gov Log In     Espanol MENU = 
A11     OH    I CE   of  1he  US.   DEPARTMENT  of  EOU  CA      T I ON 

DIRECT  CONSOLIDATION   LOAN  APPLICATION 

You must log in to complete and submit federal student loan processes. - You're currently not loggedin! 

 

 

 

 

 
 

What is Loan Consolidation? 

If you have multiple student loansyou may be able to combine them intoone loan with a fixed interest rate based on the average of the interest rates on the loans being  

consolidated. 

 

A Direct ConsolidaUon Loan allowsyou to consolidate multiple federal education loansinto one loan at no cost to you. 

Through your completionof the free Federal Direct Consolidation Loan Applicationand Promissory Note, you will confirm the loans that you want to consolidate and agree to  

repay the new Direct Consolidation Loart 

Once the consolidationis complete, you will have a single monthly payment on the new Direct Consolidation Loan insteadof multiple monthly payments on the loans you  

consolidated. 

Consolidate Your  Loans 
Who should complete this? 

Log in to Start 
Borrowers who want to consolidatetheir federal student loans 

Preview a read-only version of the complete  form 

How  long will it take? 

(2) The entire LoanConsolidation Process must be completed in a single 

session. Most people complete the process in less than 30 minutes. 

0MB No. 1845-0053 Å Form Approved 

What do I need? 



120 
òqualifyingó 

payments  

Public Service Loan  Forgiveness  

is earned by making  payments  



The right kind of payments  

Income driven  repayment  
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INCOME-DRIVENREPAYMENT  PLAN  REQUEST 

 
 

You'recurrently not loggedin! 

LOG IN 
You must log in to complete and submit federal student loan processes. 

 

 

 

What is Income-Driven Repayment? 

Income-driven repayment plans are designed to make your student loan debt more manageable by reducing your monthly payment amount If you need to make lower monthly  

payments  or if your outstanding federal studentloan debt represents a significant portion of your annual income. one  of the followingincome-driven plans may    be right for you: 

 
ÅRevised Pay As  You Earn Repayment Plan (REPAVE) 

ÅPay  As You Earn Repayment Plan (PAYE) 

ÅIncome-Based Repayment Plan (IBR) 

ÅIncome-Con tingent Repayment Plan (ICR Plan) 

Who should complete this? What do I need? 

Those whoare seeking a lower monthly payment on their federal student loans. You 

cannot use this tool if you are in default on all of your federal student loans, if you  

only have Parent PLUSLoans. or if none of your student loan servicers participatein  

this elec tronic application process. 

ÅVeri fied FSA ID 

ÅPersonal Information1cJ 

ÅFinancial lnfonmationlo 

How  long will it take? 

(2) The entire Income-Driven Repayment process must be completed in a single  

session. Most people complete the process in 10 minutes or less. 



The right kind of payments  

ÅNOT long term repayment  plans 

ï be cautious about òstandardó repayment terms 



on the right kind of  loan  

 

ONLY  

FEDERAL  

DIRECT  



The one and only  kind  
of loan for  PSLF 

Federal  Direct  

PSFL Only if  
you take action  FFEL, Perkins  

Never eligible for PSLF Private,  
alternative,  
commercial  



The right kind of job  
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+  

Repeat 120 times  



https://studentaid.ed.gov/sa/sites/default/files/public-service-loan-forgiveness-common-questions.pdf 

Prove it  



Prove it  

apply for  forgiveness  

               [Oct. 2017éĄ]  

certify employment  annually  

verify income & family size  annually  




